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1. Corporate Information

The leading company in the domestic robot industry

General Information

Corporate Name

CEO

Date of
Establishment

Paid-in Capital

No. of
Employees

Key Business

Address

Webpage

Hyundai Heavy Industries Holdings Co., Ltd

Kwon, Oh gap

April 03, 2017

W 81.4bn

254

Manufacture and sales of industrial robots and
related automation facilities

50, Techno Soconhwan-ro 3-gil
Yugamyeon, Dalseong-gun, Daegu

www.hyundai-holdings.com

Business Information
* Business Details

‘Develop and produce
general industrial robots and LCD robots’

Indu§trial Robt_s : LCD obots

A =

o, r.«""‘i;rj | A\ e
Mainly used in the automotive Mainly used in a clean
industry where productivity

increase and labor decrease is enwronment like the LCD
crucial industry

* Sales by Business

2017

(274.5 bil. KRW)

= | .CD Robots

m Industrial Robots
m Parts/Service
Note) Robot business sales

Note) 2017 sales above includes the numbers of '17. 1Q prepared by the Company as a
reference only for investors since the Company is split as of Apr. 1, 2017.
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2. Corporate Growth History

No.1 robot specialist company with independent technology for industrial robots

Leap Period

(2017~)

Growth Period

Founding Period (2001~2016)
{(1984~2000)

Mar.2017 Construction of new robot factory
(8,000 units per year)

May 2007 Development and market entry of LCD Apr.2017 Establish "Hyundai Robotics

0Oct.1984 Started HHI Robot Business Team robots 5ep.2017 lﬁ::&g?:uﬂﬂgt:g%aaof oak?c;jt OLED
May 1985 Technology cooperation with Japan’s N Jun.2011 Rc;t;?;c factory expansion(4,800 units per

company Y

. . Jul. 2015 Independence of robot business division

Jul.1988  Spin off of Robot Business from HHI (from Engine & machinery business

(Hyundai Robot Industry) division)
Sep.1993 Hyundai Robot industry was merged into Dec. 2015 Reached maximum annual actual output

HHI (5,000 units)
Nov.1995 Developed two independent models of % 44 Sales Models

robots (25 Industrial Models, 19 LCD-based model)

Initial production robot ~ Welding robot development LCD Robot Robot factory (Ulsan) Painting robot OLED Newly built
public demonstration Vacuum robot Robot factory (Daegu)
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3. Core Products and Business Performance
Steady profit realization through various line-up of robotic products

Core Product and Clients Sales & Operating Profit Rate
unit : bil. KRW

8.2%

¢ Industrial Robots O Operating Profit Rate

Small type Medium type Large type
2745
Local Clients Global Clients m Sales
Automotive Hyundai & Kia Motor BHMC(China), Saipa(lran) etc.
Company
Automotive Sungwoo Hightech, Sewon, | Beycelik(Turkey),
Suppliers Saehan etc. Gestamp(india) etc.
Others (non- . .
automotive) World ENG etc. Haier (China) etc. 253.7 254.8
* LCD Robots 246.1
_%%
sl ]
Beam type Cylinder Type Link Type
Local Clients Global Clients 2014 2015 2016 2017

BOE, CSOT, AUO, Tianma,
CPT, LGD CA etc.

Clients LG Display

Note) Robot business sales(excluding dividend sales)
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1. Superior R&D and Production
Capabilities

2. Possessing Key Original
Technology

3. Highly Developed Production
Infrastructure
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1. Superior R&D and Production Capabilities

Steady investment to secure the basis of superior technology development

R&D Personnel R&D Budget Technology Development Performance
& IPRs
31% of employees are Average annual R&D budget over High-tech industrial robots
R&D Personnel 7.6 bil. KRW (2012~2016) Posses numerous certification of
unit: bil. KRW technology and IPRS
9.1 fA_
8.2 8.1 8.0 %l\ =
Research 22 @=
17.8% 6.6 63 y
2007. “World-class Korean Product” Award for
Total Developme car frame production robot
0 a nt e @
(By 2016)
2010. Presidential Award in technology sector
for Intelligent robot
2011. “World-class Korean Product” Award for
LCD transport robot
Application Registration
Local 322 M

2012 2013 2014 2015 2016 2017(E) Global 15 4

* Note: Full-time employee by year 2016
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2. Possessing Key Original Technology
Leading key original technology in the Holding industry

Key Original Technology Key Original Technology
I. Robot Controller Il. Robot Management System
Korea’s only Robot Management System
Original robot controller to realize the ‘Smart Factory’
Hiba — —  HRMS
On-line Manual ‘Hi5a’
(T"’“b'eeShzoltjiig) (Robot Controller) Remote support I
Store robot DB =
Robot Client/HQ
Real time ﬁ ‘HRMS’
T issio ice
J' ofrfc?;r:tssstatr:;s Offi {Robot Management
Teaching Pendant System
Network
I 3N 3
Robot
Graphic Panel Fieldbus
Peripheral
Equipment Survomotor Encoder Reducer Battery

* HRMS (Hyundai Robot Management System)

Key Original Technology
lll. Control Software

Independent development ability of
application control software
to control the degree of fixation and
speed

100%

applied to
all models

Controller : Hi5a, Hi5a-C, Hi5a-P, Hi5a-T
Industrial : HS220 & 24 types

LCD : HC2503 & 18 types
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3. Highly Developed Production Infrastructure
Improve quality, production, marketing competitiveness by establishing a smart factory

Smart system Production capability Marketing

Cutting-edge production system to
Improve productivity &
quality competitiveness

Expand production capability to Global marketing capability
Establish a stable production basis With exhibit halls, educational facilities

8,000
Conveyor —
System Reliability
* Real time monitoring of every process 4,800
from assembly to trial test
Educatiopal caj
or-fo ®-0--0 ":"\ ) s
°
°
- - [ ]
oo ®-0-0 0-0.-.0 F—=
® Normal Operation Stand by @ Process delayed
2016 2017~

* MES (Manufacturing Execution System)
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2. Improving Competitiveness in Core
Product Categories

3. Product and Market Diversification

4. Creating New Business Models

5. Additional Growth from Chinese
Market

Vision 2021
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1. Rapidly Growing Robotics Industry

Global industrial robotic industry is expected to show annual growth of 11% until 2020

Industrial Robotic Industry Growth and Forecast Growth and Forecast by Country
unit : mil. USD
Non-participant industry O China
B Pariicipant industry O Europe
/ A UsA
< Japan
14 ~ 20 O Korea
CAGR 10.8%
/ 2l
2,168
1,985

447

1,702
1,498
1,235
1,117 , ,
7,438
6.552 J°°%° 943
5,544 934
4,638
: 430
3%)———0———0

unit @ mil. USD

2,875

464

14 "15 '16 "17(F) "18(F) "19(F) 20(F) 14 "15 '16 "17(F) "18(F)

Note : Non-participant industry — food, service area robots Source: Fuji Economic Report, 2016.03
Source : Fuji Economic Report, 2016.03

"19(F)

"20(F)

12
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2. Improving Competitiveness in Core Product Categories
Improve competitiveness by quality improvement and parts modularization

Quality Improvement

Quality improvement through
performance and durability enforcement
By continuous design improvement and test

evaluation
Durability test Application Quality
system test Enforcement

* Example

Model Name: HS220

- Key model that accounts for over
50% of sales

- 10,000 units shipped after the
Launch of 2014

% Competitiveness improvement of
semi-key models ((HAQO6B,
HH020, HHO50 etc.) is in progress

Parts Modularization

Secure price competitiveness
By modularization of parts for product manufacture

‘Modularization

* Cost reduction estimation
28 bil. KRW

Key model’s part
modularization by 2016

Targeting approx.
5 bil. KRW 28 bil. KRW of cost
reduction

16 21(B

13
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3. Product and Market Diversification

Expanding product line-up and launch new models for product and market diversification

Product Line-Up Expansion

Product Diversification
Through key products portfolio expansion

Product Line-up

1

Welding robot

b

Handling robot Line-up

Expansion

q

Palletizing robot

—
“ LCD robot

Development Goal

Additional
25 types of
industrial robots
& 14 types of LCD
robots by 2021

ﬁew Model Launch

Market Diversification with New Model Launch
Painting, OLED, semiconductor, logistics robots, etc.

development

7T

Semiconductor robot

Sy
B2

Collaboration robot

New model

Launch

Applied industry

o)

Automotive

Display

Semiconductor

=

Smart logistics

14
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4. Creating New Business Models

Creating new business model such as service & system business, etc.

Service Business Expansion

Service business expansion
Through before service and strategic alliance

Parts
Business
Expansion

Before Strategic
Service Alliance

Improve facility Fast & Accurate
utilization rate service

Self-production
(Improve client satisfaction)of core equipment

*Sales plan
20%

20% of sales by
2021

3%

16 21(B)

Entering robot system business

Application expansion

A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

* Progress status

Automotive Aluminum
manufacturer ’ Welding system

Robot sealing

Ausg,[tn:g:—ve —» System control
technology
Construction _
i » Plate welding
Sl Robot system
manufacturer

by co-developing specialized robot system with clients

$S

Client

Development completion
by Aug. 2017.&
Start field test

Development completion
by Jun. 2017 &
Start testing for client
application

Development completion
by Aug. 2017

15
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5. Additional Growth from Chinese Market

Entering the Chinese market through multilateral business collaboration

Establish
Sales & A/S
“\Joint company

* Strategic alliance with local
Chinese companies to empower
sales and marketing

- Sales & A/S collaboration with local Sl
company

- Build system facility, exhibit hall, parts
warehouse in China

Note : SI (System Integration)

Step 2

o>
L/

Establish
Joint production
company

* Secure business base by
establishing joint production
company within China

- Establish joint production company with
a stable local company

- Starting with the assembly of supply
parts, gradually expand local parts
supply

Establish
global base

* Active market expansion by
establishing global production
base

- Establish global production base with
ability for product development,
manufacture and sales

- Product localization to attract new
Chinese clients

16
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Vision 2021

Global Top Tier Robotics company

Vision 2021
Targeting W500bn sales, with 11% op margin

LY

Improving Product and Additional growth

competitiveness in market Creating new from Chinese
core product e business models
categories diversification market

17
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1. Investment Highlights

Only company that owns a
complete value chain in the
Korean robot industry

* Securing infrastructure from
development, production to sales

Creating new business
opportunities

* New business as a future growth
driver

Superior R&D and production
capabilities

* Possessing key original technology,

such as a robot controller (only in
Korea)

* Introducing a smart system for
production efficiency and higher
quality

Growth from Chinese market

* Seeking growth in the Chinese
market through strategic
alliance and establishing local
manufacturing plants

Expanding business portfolios
and market diversification

* Expanding product line-up,
product and market
diversification through new
model releases

19
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1. '17.4Q Profit & Loss

4Q 2017 Consolidated Eamings by Segment

"174Q

Robotics

Refinery

Hectric & Energy System

Construction & Equipment

Others & Adjustments

Consolidated Total

Note1) Robotics : Non Consolidated

Sales

772

4,694.6

4893

590.3

(175.3)

5676.1

Operating
Profit OP Margin

45 58%
4015 8.6%
15 0.3%
15.2 2.6%
(299.7) -
1230 22%

Note2) Refinery, Electric & Energy System, Construction & Equipment : consolidated
Note3) Only two months of Aug. and Sep. earnings are reflected on the above '17.3Q results of Electric&Energy System and Construction&Equipment since the Hyundai Robotics” acquisition date of the

subsidiaries is considered August 1, 2017.

Sales

3234

33393

3573

4073

(115)

44158

"17.3Q

Operating
Profit

2706

274.7

30.2

295

(52.8)

552.2

OP Margin

83.7%

8.2%

85%

7.2%

12.5%

Sales

780

38120

176

39076

'16.4Q

Operating
Profit

6.2

317.0

4.1)

3191

Unit : bill. KRW

OP Margin

79%

8.3%

8.2%
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Hyundai Heavy Industries Holdings

2. '17. 3Q Financial Ratio

C;nsolidated Financial Ratio

« Liabilities-to-Equity Ratio 107%

140.3%

(Unit < bil. KRW)

Apr.1'17 Dec. 31 '17
* Net Debt-to-Equity Ratio 51.9%
(Unit : bil. KRW)
81.6%
Apr.1'17 Dec. 31 '17

Liabilities-to-Debt & Debt-to-Equity Ratio(Parent)

» Liabilities-to-Equity Ratio(Dec. 31, 2017)

122.4%
99.7% 100.6%
43.8%
j 2 5 | 3 0/0
Holdings Oilbank Global Service Construction&Equipment Electric
* Net Debt-to-Equity Ratio(Dec. 31, 2017)
Unit : bil. KRW
36-80/0 3970/0
24.0% 26.9%
1,728.9

0.0% 127.7 279.2

podn? otoart vl 52 udon&Equ\P“‘e“‘ gecrc

Constru

22
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2. Hyundai Global Service
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1. Hyundai Oilbank - Company Overview

General Overview

Name Hyundai Oilbank Co., Ltd.

CEO Moon Jong Bak

Established = January 1964 (incorporated into the HHI group : Aug. 2010)
Capital 1,225.4 bil. KRW (as of Dec. 2017)

Employees = 2,243 {Hyundai Oilbank: 1,833, Subsidiaries: 410)

Location Chungcheongnam-do, Seosan-si, Daesan-eup, Pyeongsin 2-ro 182

Eamings
* Consolidated Sales Unit: bil. KRW
16,376.2
B0 11,885.3
2015 2016 2017

Business Overview

« Established in 1964 as the 1t Korean private oil company

« Hyundai Oilbank & 5 subsidiaries (Hyundai Shell Base Oil,
Hyundai Chemical, Hyundai Qil Terminal, Hyundai Cosmo,
Hyundai OCl Carbon)

+ Chungnam Daesan Complex consists of #1 & #2 Plant
+ 2,244 gas stations & 8 storage fields in major cities
« Capacity: 431KB/day, upgrade ratio: 38.2% (2017)

#1 Plant #2 Plant Totd
310KB 431KB
121kB (360 KB) {481KB)

, <,

Loca‘ﬁon:“Chungnam
+ Area: About 3,300K m’

-

Note 1 : As registered to the Ministry of Trade, Industry and Energy in Dec. 2017

(Capacity after March 2018)

« Consolidated Operating Profit & Ratio Unit: bil. KRW
8.1% 71.7%
4.8% o
1,260.5
965.7
629.3
2015 2016 2017

24
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Hyundai Heavy Industries Holdings

1. Hyundai Oilbank — Business Overview

Through vertical expansion, Hyundai Oilbank’s businesses include producing petroleum products and

petrochemicals (MX, BTX) through the refinery, producing lube base oil and carbon black by utilizing
by-products from the refinery, and providing oil storage service.

Crude Import

-

BE &

Condensate

(e —— Hyundai Oilbank
- — (Reﬁnery Plant)

—— A Hyundai OCl Carbon
e - (Carbon Black Plant)
Coal tar o | e

: Slurry Oil Carbon Black

Hyundai Shell Base

| Qil
; (LBO Plant)
Hydrowax Lube Base QOil

Hyundai Chemical
(MX Plant)

Hyundai Cosmo
(#1 BTX Plant)

Import
~

’ ,...:..,. & Hyundai Oil Terminal
(Oil Storage)

BTX

Hyundai Cosmo
(#2 BTX Plant)

25
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1. Hyundai Oilbank - Subsidiaries Overview

Hyundai Oilbank

Subsiciary
(Year Established)

Jont Partner
Steke)

Vain Business
Gapaxity
"7 Saes

17 Operating
Profit

Note 1 : All numbers are based on 2017

Unconsolidated Subsidiary

Note 2 : Commerdial Operation of Hyundai OCl expected Feb. 2018

60% 60% 100% 51% 100% 50%
Hyundai Shell Base Oilj Hyundai Chemical Hyundai Oil Terminal Hyundai OCl Overseas Affiliate, etc. Hyundai Cosmo
(2012) (2014) (2013) (2016) (4 Total) (2009)
Royal Dutch Shell Lotte CHemical * First Korean reﬁ”,‘”? od Singapore, Shanghai Cosmo Ol
(40%) (40%) company to commercialize (49%) Affiliates and 2 others (50%)
the tank terminal business
Lube Base Qil Mixed Xylene Oil Storage Carbon Black Para-xylene, Benzene
Production Production 9 Production Production
150N 455K Ton/Year 130K B/D (Refining) PX 1.18 mil. Ton/Year
500N 195K Ton/Year MX 1 mil. Ton/Year 280,000 KL(Storage) 150K Ton/Year BZ 240K Ton/Year
708.6 bil KRW 3,373.6 bil. KRW 32.8 bil. KRW 53.7 bil. KRW 2.388.1 bil. KRW
123.7 bil. KRW 267.0 KRW 9.1 bil. KRW 3.2 bil. KRW 115.4 bil. KRW

26
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1. Hyundai Oilbank — Strengths & Plans

Strengthen Refining Business
Upgrade Ratio
38.2% Highest in Korea (2017)
Focus on upgrading facilities &
production growth

2015 2016(%) 2017 2018(E)

mmmm Dojly Capacity  —O—Upgrade Ratio

(*)Daily capacity includes 130K barrels from Hyundai Chemical's
Condensate Splitter.

Business Diversification

To become a total global energy company,
Find new non-refining investments

Increase non-refining operating profit

Improve portfolio stability

kv

Petrochemical Business

2000
Establshed Hyundai Cosmo
Petrochermical

2013
Began commercial operations of
the #2 BTX Plant

2014

Establshed Hyundai Chemical
2016

Began commercial operations of
the MX Plart

omire

Lube Base Oil Business

2012

Established Hyundai and Shell
Base O

2014

Began commercial operations

Oil Terminal Business

2012

Established Hyundai

O Terminal

2013
Compisted the construction
of an ol storage facilty for
petroleumn and petrochemical
products

2014

Began 10 manage ol resenoirs
under contract with Hyunda

}.\

New Business

Carbon Black Business
2016

Established Hyundai OCI
2018

Plan to begin commercial
operations

Global Market Expansion

By diversifying arude import sources,
Stabilize crude supply
Promote stable & continuous growth

Crude oil

from Middle Eastern countries Crude oil from Latin America

SAUDI ARABIA @ MEXICO

Crude oil from Russia

C -
6 ussiA

Crude oil from Southeast Asia

* BRUNEI

e INDONESIA

[Crude import ratio by areal

Area 2012 2017 Diferenc
Middle East 91% 72% -19%
Europe 3% 1% +8%
Asia 6% 1% -5%
North America 0% 2% +2%
Central &‘ South 0% 14% +14%
America

27



2. Hyundai Global Service

General Information

Company’s name Hyundai Global Service Co. Ltd

Ki Sun Jeong
CEO
Kwang Hean An

Establishment date December 2016

Capital 20billion won {(17million dollars)

PSR 274 (As of December 31, 2017)

of Employee

. . Service business related to vessel and power

Main Business
plant

Location Centum Science Park, 79, Centum jungang-ro
Haeundae-gu, Busan 48058, Korea

Home Page http://www.hyundai-gs.com

Business Overview

* Since the establishment of Hyundai Shipyard Heavy Industries Co., Ltd. in
1973, Hyundai Heavy Industries' shipbuilding division, engine machine
division, electric and electronic system division have been engaged in the
service business. After that, Hyundai Global Service was established in Dec.
2016 to run a business related to vessel and power plant service.

« Running a service business related to repair of vessel and machineries(2/4 stroke
engine, and etc..), supply of spare parts and performance improvements

* Running power plant O&M (Operation & Maintenance) service business

* Main Service
Tech. Service Spare Parts Warranty Power Plant
Service Service Service

Shipbuilding Integrated Service business based on

+ Engine Engineering

+ Electro-Electric » Increase customer satisfaction through One Stop

+ Power Plant ...y  SeMVice

» Strengthen maintenance/performance improvements
“One StOQ service based on integrated engineering
aiiiigy » Maximizing synergy with original business through sales
Service

of parts and service packages

28



2. Hyundai Global Service

Main Service

Parts Sales Onshore Power Plant Service Engineering &Technical Service Warranty Service
Ouine Himsen Engine, originally developed by * Parts sypply & Techrjlcal support « Providing entire services for ship life » Providing guarantee services for ships built
HHI Parts Supply . * Providing O&M Se.rwce to keep the Pla“t cyde from delivery of ships to scrapping by the world’s best shipyard, HHI Group
« A wide range of marine spare parts Supply safe and to maintain efficient operation
+ Engine Parts Sales » Engine and Aux. Equipment Parts Sales « Cost Saving & Energy Efficient Solutions = HHI Group Shipyards Warranty Service
- 2-Stroke Engine Spares - Boiler - Bulbous Bow Retrofit - Warranty Service for the vessels built by
- 4-Stroke Engine Spares - Air Compressor - Propeller Re-design (Energy Saving Device) Hyundai Heavy Industries(HHI).
- Turbocharger - Air Starter - Trim Optimization Hyundai Samho Heavy Industries(HSHI),
- Auxiliary Machinery Parts Sales - Purifier - Slow Steaming for Engine Hyundai Mipo Dodcyard(HMD)
_ Marine Pump / Steam Turbine - Himsen Engine parts - Drll!shlp/FPSO/LNG/PCCfF anker/Container
- Submerged Cargo Pump  Turbo Charger ~Fri i claim
Deth  _ ciie Thruster + Eco-Friendly Operations - Repair Service with Global Network
- BWTS Retrofit
« Marine Propeller & Shaft Sales » Power Plant Warranty Service - SOx Regulation : Scrubber, ME-GI,
« Outfitting parts sales - 2 & 4-stroke Engine Warranty Service DF Engine retrofit » Feedback Service
- Valve & Pipe - Emergency A/S Repair Service - NOx Regulation : NOx Measurement, - Dispatching Service Engineer & Consulting
- Navicati - Technical Support Service SCR Retrofit - Root Cause Analysis report support
avigation .
- New Panama Canal Requirement
+ Hlectrical Equipment Parts Sales
- AMS, PMS (ACONIS) + Qperation & Maintenance (O&M) » Life Time Service
- Switch Board & Panel - Engine & Aux. Machinery Operation * Technical Support - Technical Support after warranty period
- Circuit Breaker - Scheduled Maintenance - Structure Analysis - Providing Certificates and Information
- Sensors - Professional Training for local engineer - Vibration Measurement for the vessels
« Eco-Machinery Parts Sales - Management of Major Defect - Repair plan for hull damages
- FGSS : Vaporizer, Heat Exchanger - Supervision of local engineer - Intact and Damage Stability Calculation

- SCR : Urea Dosing & Supply Unit
- BVVTS : Neutralization Unit, UV Lamp « Maintenance Support

- Engine, Side Thruster, COP System 2
Switch Board
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2. Hyundai Global Service

ﬁain Clients

Parts Sales

Power Plant
Services

Engineering
&Tednical
Support

Warranty
Service

Domestic Clients

SK Shipping Co., Ltd.

Hyundai Ocean Service Co,, Ltd.
Haeyoung Maritime Services Co.,
Ltd.

Polaris Shipping Co., Ltd.

Korea Bectric Power Corporation
Sewoong Plant Co., Ltd.

SK Shipping Co., Ltd.

Hyundai Ocean Service Co., Ltd.
DO SHIPPING(Korea) Co., Ltd.
Haeyoung Maritime Services Co.,

Hyundai Heavy Industries Co., Ltd.

Hyundai Samho Heavy Industries
Co,, Ltd.
Hyundai Mipo Dockyard Co., Ltd.

Overseas Clients

NEPTUNE Ship management
MAERSK Line A/S
C.P.OFFEN

MIDEAST Ship Management

ENRGOIMPORT
SINOHYDRO
Bangladesh Power Development

United Arab Shipping Company
Matson Navigation Co. Inc,
MEDITERRANEAN Shipping
MACGM

Revenue

* Revenue by Region

* Revenue by Division

1%

2017 Sales
(KRW 238.2 bil.)

= Europe

® America

H Asia

= Middle East
Korea
Others

% As for revenue by agent, defined by end-user

" Parts Sales

= Power Plant Services

®Warranty Service
Engineering&

Technical Support

30
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2. Hyundai Global Service

Main Competitiveness

Ensured global A/S capacity Established customer-oriented
that integrates group capability and technology advanced service supply system
[Securing Competitiveness of technology based on subsidiaries products [Expansion of worldwide service supply networkl

3

ma (Iran)
o B e (China) &

German

[Establishment of product lifecycle management service supply system]

Shipowner/Charterer
Client T T

\x Service

~ Service based on S5 & IT

! Smart Ship Foundation

~  Supply of —
& Producs! Ful Ship

Service | .-; 7. “ a

Partners Parts & Equipment
. Partner

31
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2. Hyundai Global Service

“Expansion of exist

Tech.
Warranty

based on

ing business

ineering

Tech. warranty business capabilities”
Eng

Parts and
components

o+ m
s
—=
-

DO

Growth Strategy

| -
et
=
z
D|D|

S
()
e}
X
(Vg
-

Engine Electr

ing

Shipbuild

Consolidate

* Parts sales of of Medium and large-sized Engine

A HYUNDAI GLOBAL SERVICE

in-group

* Technical Service of Medium and large-sized Engine

service

* Power Plant parts sales and O&M

Smart Ship
Solution

Green Solution
Business

Integrated

&

capabilit

ice

» Warranty Serv

“Expanding future-oriented high-profit business”
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1. Establishment of Holding Company

2. Ownership Structure

3. Effect and Direction of Holding
Company Establishment




1. Spin-off Process and establishment of Holding Company

Spin off of HHI

Eliminate new
circular
shareholding

HHIH(former HRC)’s
Rights offering in
return for in-kind

contributions

Acquisition of
subsidiaries shares

Details

« BOD on Spin-off Decision

« Effective date of Spin-off

« Relisting New Shares (HHI, HEE, HCE, HHIH(former HRC))

* Notification of the establishment of Holding Company from Korea Fair trade Commission

« BOD on disposal of HHIH{(former HRC) shares held by HMD

+ BOD on Rights offering of HHIH(former HRC)

* Payment date

* Listing of new shares

+ BOD on Acquisition of HEE and HCE shares held by HMD

Date

Nov. 11, 2016

Apr. 01, 2017

May 10, 2017

Jul. 08, 2017

Jun. 21, 2017

Jun. 12, 2017

Aug. 2, 2017

Aug. 14, 2017

Aug 18, 2017
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2. Ownership Structure

After Rights Issue and acquisition of shares in subsidiaries

Hyundai Heavy Industries Holdings

(treasury Shares 10.22%)

34.65% 33.03% 91.13% 100%

80.54%
3.93% Hyundai Samho
Heavy Industries v v
: Hyundai Shell
42.34% Overseas corps Overseas corps Hyun('jal base Oil and Overseas Corp.
v Chemical others
Hyundai

Mipo Dockyard

% Jul. 2017 : Newly created circular ownership is cut {(disposal of Hyundai Robotics shares of 7.98% owned by HVD)

% Aug. 2017 : holding company regulation on subsidiaries is satisfied (20% in listed co., 40% in unlisted co).

% Nov. 2017 : participate in rights issue and bonus issue of Hyundai Electric&Energy System, Hyundai Construction Equipment
xMar. 2018 : participate in rights issue of Hyundai Heavy Industries



3. Expected Effects of Spin-off & Holding Company Establishment

Ensure transparency in corporate structure

* Establish a more transparent corporate
governance structure by eliminating the
circulating shareholding

Sharpen the competitive Edge

* Convert to technology-oriented business system

* Reshape the diversified business portfolio by
spinning off non-shipbuilding businesses

Strengthen Business Competitiveness

* Establish an independent management system
after spin-off, which will strengthen the
competitiveness of each business

* Strengthen group competitiveness by finding

and investing in potential future growth
businesses

Increase Shareholder Value

* Increase shareholder value by improving
management efficiency and transparency of
governance structure

* Increase shareholder value by reassessing the
corporate value of non shipbuilding businesses
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2. Hyundai Oilbank




Appendix

1. Financial Statement(Hyundai Heavy Industries Holdings)

’_Consolidated Income Statement

Unit = bil. KRW
'17.4Q "173Q  '16.4Q
QoQ YoY
Sales 5,676.1 28.5% 453% 4,415.8 3,907.6
Cost of Sales 52915 44.8% 57.9% 3,655.1 3,351.3
Gross Profit 3846 -494% -30.6% 760.7 553.8
Operating Income 1316 -76.2% -58.8% 552.2 319.1
OP Margin 23% -10.2%p -5.9%p 12,5% 8.2%
Non Operating -425 - - 3921 650
Income& Loss
Profit Before 919 -903% -638% 9443  254.1
Income Taxes
Income Taxes 3074 280.0% 375.9% 809 64.6
Net Income -2156 Deficit Deficit  gg3 4 1895
onversion Conversion
Profit attributable o o
to owners of 2130 Deficit Deficit  79g g 168.7
onversion Conversion
company
Profit attributable
to non-controlling 42 -935%  -79.8% 64.5 208

interest

Note 1:'17.4Q, '17. 3Q results are K-IFRS Consolidated.
Note 2 : Same period of last year (*16.4Q)numbers have been prepared by the Company as a reference only for investors.

’Consolidated Financial Position

Unit * bil. KRW
<=2 '17.4.1 '17.9.30 '17.12.31
Current Assets 4,284.0 6,806.6 8,030.2
{Cash & Cash Equivalents) 580.2 1,066.2 1,184.9
Non-current Assets 9,083.2 12,865.4 13,283.1
Total Assets 13,367.2 19,672 21,313.3
Current Liabilities 49429 6,003.3 6,558.0
(Short-term borrowings) 2,769.2 3,1303 2,964.2
Non-Current Lliabilites 2,862.1 3,864.3 4,460.9
{Long-term borrowings) 2,3515 3,330.5 3,561.7
Total Liabilities 7,805 9,867.6 11,018.9
Paid-in Capital 60.2 814 814
Others 45115 6,483.6 6,460.1
Retained Earnings 0 1,146.6 9433
Non-controlling interests 990.5 2,092.8 2,809.6
Total Shareholder’s Equity 5,562.2 9,804.4 10,2944
Total Liabilites and Equity 13,367.2 19,672 21,3133
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2. Financial Statement(Hyundai Oilbank)

’Consolidated Income Statement ’Consolidated Financial Position
Unit: bil. KRW Unit: bil. KRW
17.4Q 1730 '164Q "16.4Q 17.3Q '17.4Q
QoQ YoY
Current Assets 3.205.1 3,403.9 4,306.6
Sales 46946  406%  232% 33393 3,8120
(Cash & Cash Equivalents) 3009 219.7 206.8
Cost of Goods Sold 41782 415%  252% 29523  3,336.6 Nor-cTent Assels 6.5030 6.7558 6.9554
Gross Profit 5164  334% 86% 387.0 4754 Total Assets 9,708.1 10,159.7 11,262.0
i
Operating Profit 4015 462%  267% 2747 3170 Curent Ligbiftes 30882 31613 38237
(Short—tern borrowings) 1,102.0 1,0116 1,040.4
OP margin 8.6% 0.4%p 0.3%p 8.2% 8.3%
Non-current Liabiities 21336 2,1836 2,305.0
Non Operating _ _ ~ ~
Income & Loss 396 16.1 64.7 (Long-term borrowings) 1,885.9 1,935.8 2,029.7
Net Interest Gain -18.0 - - -18.2 -17.1 Total Liabilities 5,221.8 5.3449 6,128.7
Net F/X Gain 619 - - 82 573 Paicin Capitd 12254 12254 12254
Others 4062 4018 388.8
Profit before Tax 4411 70.6% 74.8% 258.6 252.3
Retained Eamings 24952 27610 3,063.0
| T 1172 - - 56.6 646
ricome fax Total Shareholder’s Equity 4,4863 48148 E1333
Total Liabilities &
Net Income 3239 603%  726% 2020 187.7
e ey 9,708.2 10,159.7 11,262.0

Note : K-IFRS Consolidated
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